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Abstract1
This study's purpose is to provide empirical evidence on how fund companies can reason 
according to SRI when selecting investment in different Asia and Pacific Ocean companies 
and describe why they make the selection they do. To fulfil the purpose, a case study has been 
conducted containing interviews with fund managers and representatives that bare the same 
knowledge about making and managing fund portfolios. The respondents represented one 
fund company each and also had knowledge about fund managing in Asia and the Pacific 
Ocean region. The frame of reference is based on literature about applications for Socially 
Responsible Investment (SRI), the economic situation in Asia and the Pacific Ocean region 
and fund management. The study establishes that the majority of fund companies are 
considering SRI factors when investing for their fund portfolios and their main reason for 
selecting the investment depends on their investors’ wishes. The main purpose with funds is 
to obtain a competitive return and some believes that return and SRI goes hand in hand. 
Critics are pointed to complications and weaknesses with applications for SRI. Additionally 
they highlight the absence of a global standard for measurements, which in turn results in 
incomparable and misleading comparisons. This study confirms, as scientists have proved, 
that companies are pressured about worldly interest from different stakeholders to embrace 
SRI in their investment philosophy, which leads to challenges for them to satisfy in order to 
obtain a competitive return.  
 
Key words: Socially Responsible Investment, Environmental Social Governance and Ethical 
Funds. 
! 1
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Key1terms:11
Applications - Guidelines and organisations that works for implementation and promotion of 
SRI factors in the investment society. 
ESG – Environmental, Social and Governance criteria that are incorporated in investment 
analysis and portfolio constructions.  
Fund Company - Companies that manage the capital in an investment fund, the company can 
have more than one investment fund. 
Fund manager - An employee at a fund company who manages the investments of a certain 
fund portfolio. 
Selection - Inclusion and/or exclusion of a certain company in a fund portfolio.  
SRI - Socially Responsible Investment consider ESG factors when investing capital. Striving 
for a competitive return while promoting a sustainable development.  
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1.1Introduction1
When making an investment people act differently. Some people solely focus on financial 
criteria while others see beyond financial performance and chose to include several 
parameters in their investment decision. The social awareness in society has been increased 
because of many current concerns in the world as for example nuclear energy, human rights 
and global warming. This awareness has changed the management of funds to capture a 
stronger ethical focus and to implement in order to invest in corporations1 with strong 
environmental policies and social guidelines (Ballestero, Bravo, Pérez-Gladish, Arenas-Parra, 
& Plà-Santamaria, 2012). One of the global expressions is Corporate Social Responsibility 
(CSR). CSR stands for a company's responsibility towards the society from an economical, 
environmental and social perspective. As investments are required to be done regularly in 
order for a company to create value, companies can actively choose sustainable options over 
non-sustainable ones, with the aim to combine corporate social sustainability and their daily 
business (Hopkins, 2007).  
 
Companies are pressured from stakeholders who have higher expectations on their 
investments. One example of this is the British insurance company Aviva that rejected to 
invest in Volvo since Volvo did not fulfil the investment demands of being a Socially 
Responsible Investment (SRI) (Ljunggren, 2002). Sparkes (2001) phrased SRI as ‘The key 
distinguishing feature of socially responsible investment lies in its combination of social and 
environmental goals with the financial objective of achieving a return on invested capital 
approaching that of the market’. The interest of SRI has increased heavily the last decade, 
investors sees good behaviour against society as a sign of better risk-adjusted return from 
companies (Woods, 2015).  
 
Companies that do not approach SRI tend to be avoided by stakeholders compared to those 
that do. In the beginning responsible investments had to do with religious organisations 
wanting to avoid a few segments like tobacco and alcohol. Today, it comprises a 
comprehensive view of companies making environmental and social progress. Some of the 
popular interests among SRI investors today are reduced carbon footprint, poverty, 
sustainable agriculture and obesity. There is also evidence showing that the interest of SRI for 
some investors is affected by wealth and age (Woods, 2015). 
 
When using a broad definition of sustainability, all sustainably managed assets had a value of 
$21,4 trillion worldwide in year 2014. This is an increase of 61 % since 2012. The 
distribution of the increase in different regions is illustrated in figure 1 (Mittelman, 2016). 
 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
1!So!called!limited!liability!companies!in!American!English!
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Figure!1.!Sustainable+investment+in+different+regions+between+2012+and+20141(Mittelman, 2016) 
 
China stands for one of the greatest environmental-impact in the world, but however moving 
towards a greener industrial society. The air quality in Beijing is very poor. In 2015 every 
other day could count as unhealthy in concern to air pollution. In addition, 30% of the water 
resources could not be used as drinking water. This has led to a more comprehensive work 
towards sustainability by increasing the number of clean tech industries and an aim of 
becoming world leaders in this area. Environmental questions are an important part of China's 
five year plan from 2016 to 2020: the 1,8% environmental related investments of GNP in 
2016 shall increase to 2,7% 2020 (Frick, 2016). In 2014 Asia and the Pacific Ocean region 
stood for 50% of all the environmental investments, in 2015 these investments increased 
further in Asia (ibid).  
 
Research has shown variable results when it comes to the return on sustainable investments. 
Some research has shown that sustainable funds have lower return than conventional funds 
while other has shown the opposite. Additionally, some of the research has presented a mixed 
result and others that there are no differences between them. Reasons for the variable results 
can be the time difference between the research, different use of measurements, and different 
criteria for what is included in a sustainable fund or that the research includes different 
countries. Therefor there is no definite answer to weather a sustainable investment will be 
more profitable or not. A lot of different incitements will affect the return, for example it will 
depend on the managers’ knowledge, the market situation during the time being and other 
similar factors (Sjöström, 2014). As the niche of sustainable funds have grown it has become 
harder for investors to identify sustainable investments. Fund managers have varied 
definitions of SRI and therefor as well varied ideas of what they could invest in. This 
obstructs for investors who in turn have difficulties to foresee sustainable fund managers’ 
investments (Gray, 2016).   

1.11Problem1discussion1and1problem1research1questions11
Corporations are facing pressure from different stakeholders to embrace SRI in their daily 
business, which has resulted in great challenges for corporations to satisfy their stakeholders 
in order to secure their future performance (Porter & Kramer, 2006). Over the past years SRI 
has gotten a lot of attention by the governments in the western countries. The increased focus 
is partly because of the global warming, the Kyoto Protocol and corporate governance. The 
governments have taken initiatives to encourage SRI with legislation and directives. Experts 
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believe that with the social awareness amongst investors and the increasing environmental 
framework, the importance of SRI will increase and that SRI will be valued higher as an asset 
class. All pension funds in Sweden are since 2002 obliged to include environmental and 
ethical dimensions in their investment strategies. Investors are known to be risk averse and 
can be seen as two types of different investors, they are either environmentally friendly or 
using polluting technology (Renneboog, Horst, & Zhang, 2008). 

The close connection with sustainability in the Asia and Pacific Ocean region, both locally 
and nationally, explains the vulnerability in climate change. Successful economical 
development is restricted by extreme weather conditions, which contributes to human 
discouragement and poverty (Hay & Mimura, 2006). 

In order to help investors identify SRI, there are different types of indices or rankings that can 
enable a comparison among companies. If certain criteria are met, companies can be listed at 
these indices, which in turn indicates a sustainable corporation. However, these indices are 
connected with a problem of subjectivity where the creators of the indices can be seen to take 
decisions for the investors. The creators determine the criteria of the indices; therefore the 
indices are based on their assumptions. By solely acknowledging different indices and 
rankings, stakeholders will in turn take decisions based on other's assumptions. Therefore, 
investors cannot solely depend on different indices or rankings, they need to do analyses of 
their own in order to diminish or reduce the problem of subjectivity of company screening 
(Van den Bossche, Rogge, Devooght, & Van Puyenbroeck, 2010).  

The stated problem formulation has resulted in the following question formulations: 

What are fund companies main reasons for selecting according to SRI in fund portfolios? 
 
How do fund companies look at the selecting process of different companies according to the 
SRI factors for their Asia and Pacific Ocean fund portfolios?  
 

1.21Purpose1and1delimitations1
The purpose of this study is to provide empirical evidence on how fund companies can reason 
according to SRI when selecting investment in different companies and describe why they 
make the selection they do.  
 
The study is restricted to equity funds for the reason that equity funds bare a higher risk 
compared to other fund options since the prices fluctuate more on the stock market. The study 
also delimitates to companies managing fund portfolios that are actively managed and has at 
least one office stationed in Sweden. The study will be focusing on funds investing in 
companies located in Asia and Pacific Ocean region because of their past years rapid growth 
economically and environmentally.  
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1.31Research1Approach1
To answer the question formulations of this study an abductive approach of a qualitative 
research has been applied, since it analyses theoretical arguments and contains empirical 
material. An abductive approach is a mix of both deductive and inductive studies (Jacobsen, 
2002). Deductive studies show the sequence of theoretical argumentation and inductive 
studies stands for empirical data. Both approaches of studies need collection and review of 
empirical (Eriksson & Wiedersheim-Paul, 2014). Abduction approaches are presumably the 
most reoccurring method to use in the real practice according to Alvesson and Sköldberg 
(2009).  

1.41Frame1of1Reference1Configuration1
Our secondary data was collected from textbooks, websites, theses and scientific articles. 
Socially Responsible Investment is a concept that can be confused among many others 
because of its several definitions. To get a reliable frame of reference it will not be possible to 
delimit the other definitions, and therefore the most relevant definitions of this concept have 
been emphasised. With the definitions being CSR, ethical funds, ESG, SRI and sustainability. 
The frame of reference has been collected both before and during the empirical collection. 
The collection of the frame of reference alongside the pre-interview was made to create an 
understanding and delimitation, and therefore a basis for the interview questions. 
 
Scientific journals from Halmstad University's library database, libraries, Google Scholar and 
Google were used to gather our secondary data. The most frequent used words during the 
research were:  Socially Responsible Investment, Environmental Social Governance and 
Ethical Funds. The research was mostly made in English because of it resulting in better 
matches. The frame of reference is mostly based on literature on the Internet instead of 
printed books since the subject of the study develops every day and is a growing concern in 
the investment world. Therefor it was possible to find better references on the Internet since 
they are new and more recently uploaded. However, the authors are more critical to those 
since sources on the Internet are not always as reviewed and reliable as printed books are. 
Problems with the secondary data can be that it is collected for another reason then this 
study's purpose and it will therefore be important that the authors are aware of risks for 
misinterpretation.  

1

1

1

1

1

1
! 1
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1.51Disposition1
The following disposition of the study will be presented in the figure below. 
 

 
 
Figure!2.!Disposition! 1
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2.1Frame1of1Reference1
This section is based on theory from the most important sources according to the study’s 
subject. The section below presents secondary data about organisations, guidelines and 
methods for SRI application for equity funds in Asia and the Pacific Ocean.   

2.11Funds11
An investment fund is a collection of money that a manager use to make a portfolio by buying 
different assets, like for example stocks and shares. The purpose with the fund is for the 
investors to get the best possible return. In a fund, the money is invested together with other 
investors’ money to be able to spread the risk and adopt a wider range of companies. 
Therefore they can minor the risk an investment comes with (The guardian, 2009). The level 
of risk along with the term of the fund and profitability depend on where the fund is invested, 
if it contains bonds, government bonds, shares or deposits. The income from the fund is 
received when a share or the whole investment is sold. Some funds also pay dividends in 
either investment fund units or money (Danske Bank, 2009).  
 
There exist a lot of different kinds of funds depending on where the main focus on the 
investment lies (Konsumentombudsmannen, 2011). Equity funds raise money when investors 
buy their shares. These types of funds are called mutual funds. The money from investors in a 
mutual fund is pooled and then invested in different securities by the investment company to 
create a portfolio of funds. There are a lot of different investment strategies for mutual funds, 
some portfolios specialize in a certain region. For the investor, mutual funds offer 
professional management with a diversification to a low-cost. If the investor would create his 
own diversified-portfolio it would take a lot more time (Brealey, Myers & Allen, 2014).  

2.1.11Fund1Companies1
Investors purchase a proportion of a fund portfolio that are managed by a fund manager and 
owned by the fund company. The fund consist multiple equity stocks where the fund manager 
decides the structure of the mix. The investor owns the fund but cannot decide which equity 
stocks it should contain (Avanza, n.d.).   
 
The structure for fund companies, investors and corporations can be overlooked in a 
simplified figure that is illustrated below. Usually there is an intermediate between the fund 
portfolio and the corporations. The investor usually has a restricted economic responsibility, 
as they at the same time are the owners providing the capital, expecting interest and the 
money that was invested back again. Investors can for example be banks, pension funds or a 
private person (Sjöström, 2014).  
 
There exist at least one fund manager at the fund company that manages the capital and has 
responsibility for the funds commitments. The fund companies also have to invest in the fund, 
usually around one to five percents of the total capital in the fund. The reason for this is that 
the investor’s and fund company’s interests unite so their relationship can be both strong and 
last for a longer time, since the fund manager can ensure the investor on their responsibility 
this way. When managing a fund the fund manager is responsible to identify and analyse the 
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investment, take investment decisions, monitor, give advice to the funds placements and in 
the end eventually sell companies in the portfolio. Therefore the ESG-questions depend a lot 
on the fund manager’s efforts to impel them (ibid). 
 

 
 
Figure! 3.! Structure+ for+ the+ relationship+ between+ fund+ companies,+ investors+ and+ portfolios 
(Sjöström, 2014) 
 
Fund companies are regulated in the law (2004:46) on investment funds, the Financial 
Supervisory has additional rules about mutual funds. These legislations are binding for a 
company that operate fund business for mutual funds (Finansinspektionen, n.d.). The fund 
company must storage their assets in the fund portfolios at a custodian bank. The custodian 
banks’ primary task is to monitor so that the value of the fund reaches the bank without delay 
and then they are going to acquire the amount. The custodian supervises the fund companies 
and their disposition of the fund assets. It is the custodians’ assignment to notify the Financial 
Supervisory about agreements that regulate the relationship between them and the fund 
company (Finansinspektionen, 2004).  European Parliament and Council Directive 
2009/65/EG says that all fund companies established within the territories of the member 
states shall apply the provision of the Directive.  

2.21Asia1and1Pacific1Ocean1Economy1
Human rights in the Asian and Pacific Ocean varies depending on respectively country being 
studied. One of the biggest countries in Asia that has a lot of impact is China. China has 
developed quickly over the past thirty years, which has included improvements for hundreds 
of million residents. By creating an economic growth it has contributed to the citizens having 
greater rights both economically and socially. But the gaps between rich and poor are still 
eminent, for example torture continues to happen, women are discriminated and health 
problems are common. Partly as a result of bad air and clear water, that not everyone has 
access to, and also work connected injuries (Utrikesdepartementet, 2014a). 
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Year 2014 China became the greatest economy in the world as they passed the United States 
according to GDP adjusted for purchasing power. The former economic model of rapidly 
growth at any price has been exchanged to smart economic growth with focus on green 
energy, technology and service sector (Business Sweden, n.d.).   
 
Another one of the biggest countries in the region is Australia who has a relatively different 
standard for human rights compared to China. It is a developed and stable democracy that has 
a high human development index with for example good health and a good working 
environment. Their citizens’ situation is pretty good apart from the refugees’ and aborigines’ 
conditions according to poverty, having poor political representation and social influence that 
are very poor. When it comes to discrimination of women, education and poverty for children, 
the aborigines stand out and have worse conditions in these areas compared to other citizens 
in Australia (Utrikesdepartementet, 2014b). 
 
The third biggest economy in Asia after China and Japan is India, with a growing industry 
and service sector. They have a self-produced nuclear power industry, is a big manufacturer 
of cars, weapons and spacecraft. During year 2000 to 2012 they were one of the fastest 
growing economies in the world and despite that they still have large class differences 
between their populations. During 2013 their economy was the lowest in ten years, but in the 
end of 2014 the Indian government expected the growth to increase during the next years 
(Daleke, 2014). 

2.2.11Asia1and1Pacific1Ocean1Funds1
There are five types of Asian and Pacific Ocean Funds, which one to invest in depends on the 
investor's future expectations (Lindmark, 2012). The five types of Asian and Pacific Ocean 
funds are:  
 
1. Pacific - these funds contains most stocks in Japan, China and Australia since other 
populous countries in the region has stock markets with lower combined market value. But 
these funds also contain this kind of countries, for example they often invest in India and 
Indonesia. 
 
2. Asia and Australia excluding Japan - almost the same as Pacific funds except that they do 
not invest in stocks listed in Japan. Many of these do not even invest in India at all. Australia 
benefits the funds since their commodity export balances many of the other countries 
dependent of importation. 
 
3. Asia excluding Japan - these funds does not invest in Japan and Australia, making China 
and Hong Kong a bigger portion of the portfolio shares. These funds also invest in India in a 
rather small percentage compared with the population of the country. 
 
4. Asean - does not exist in Sweden, but the portfolio is investing in the region south of 
China. 
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5. Greater China - invest in China and nearby, it includes Hong Kong, Macao and Taiwan.  
 
The last year the Asian stock markets have decreased significantly related to the past years of 
a steady increase. Hence Asia is a growth economy the risk in the investment is greater since 
the market value has fluctuated over the years. The most important risk factor is the political 
insecurity. On the other hand the profit opportunity is higher when the risk is higher 
(Lindmark, 2016).    

2.31SRI1definition1and1processes1

2.3.11SRI11
Socially Responsible Investment is an obedience that deliberates the ESG factors, 
environmental, social and governance when investing. Some companies follow this to create 
competitive financial return combined with a positive social impact (US SIF, n.d.,b). SRI is 
considered as an international collection name regarding ethical and sustainable funds. It is 
important to take awareness of that what is black to you may be grey to someone else. 
Therefore it is not easy to decide what is ethical and what is not (Fondbolagens förening, 
n.d.,b).  
 
Sustainability and responsibility has become more common for companies to integrate in their 
investment models (Sparkes, 2001). To accomplish SRI there are many different approaches 
that an investor can use to establish social responsibility. The fund company can choose to 
screen companies for including- or excluding them in a fund portfolio. Influencing the 
company is also a common method, which means that the investor use an active ownership 
towards the company and influence them to perform in a certain way. Funds are a consumer 
product that changes after their request, where ethics and environmental opinions have 
increased in interest for consumers. The increased demand from investors affect companies to 
act more sustainable (Swedish Investment Fund Association, 2012).  
 
Ethical Council for Investment Fund Marketing is an independent committee with purpose to 
overlook fund companies marketing and supervise that they follow the rules from the Swedish 
Investment Fund Association’s guidelines for marketing and information (Fondbolagens 
förening, n.d.,a). In year 2004 the Ethical Council for Investment Fund Marketing pronounced 
guidelines about what an ethical fund is and how fund companies are allowed to market 
funds. In year 2009 this pronouncement was renewed. In mission from Swedish Investment 
Fund Association the Ethical Council for Investment Fund Marketing renewed the 
pronouncement in 2015 once more since the market has changed and a new model was 
created for accounting sustainability in mutual funds, Hållbarhetsprofilen. Funds have gone 
from a broad sense of ethical classification to include a wider perspective of environment, 
social and governance, together classified as sustainability (Etiska nämnden för 
fondmarknadsföring, 2015).     
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1
2.3.21ESG111
Environmental social and corporate governance (ESG) is one of the key terms in SRI  (US 
SIF, n.d.,a). 
 

 
Figure!4.!Responsible+and+sustainable+investment+is+usually+referred+to+as+ESG (Sjöström, 2014) 
 
A company can incorporate ESG in their investment analysis and portfolios to obtain SRI in 
their assets. Fund and asset managers can seek ESG qualities in their investment decision. By 
using ESG incorporation when investing instead of only using the traditional measurements 
that will show risks and return with a quantitative analysis. The ESG incorporation 
complements with a both quantitative and qualitative analysis of the investments ESG 
performance, policies, practices and impacts (US SIF, n.d.,a).  
 
Some investors and asset managers see involving the ESG criteria as one of the ways to 
reduce risk for the investment and therefore as one of their working assignments. A few of the 
sustainable and responsible investment methods that frequently are being used are 
engagement and voting, sustainability themed, integration and impact investing. Engagement 
and voting is a long-term process to establish good communication and influence the 
company’s behaviour by using actively owning with voting on the annual meetings of 
shareholders. Sustainability themed investment is aiming to promote sustainability-linked 
assets and thematic funds that focus on the ESG related issues. Integrated analysis is when the 
ESG-factors are included in the traditional financial analysis. The impact investment aims to 
reach environmental and social goals that stand outside the frame for the financial goals 
(Eurosif, 2014). 
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2.41Organisations1for1SRI1application11

2.4.11OECD1
The Organisation for Economic Co-operation and Development's, OECD’s, ambition is to 
improve the social well being for people and the economics around the world by promoting 
policies. The purpose with OECD is for governments and officials to work together with 
mutual problems and try to find solutions. They work together with questions about what 
drives the challenges for the economy, social and environmental (OECD, 2016a). In more 
than 50 years OECD has contributed with implementations of international commissions, 
global standards, recommendations and agreements on a wide spread of categories for 
example management (OECD360, 2015).  
 
Today OECD covers 39 countries in the world where they altogether stand for 80% of the 
world's investments and trade. Some of the world's greatest economies like China and India 
are key partners along with Indonesia and other great countries they contribute to the work for 
a lasting and comprehensive manner. This gives OECD a great opportunity to affect and 
influence the world economy (OECD, 2016b).   

2.4.21GRI11
Global Reporting Initiative, GRI, has developed Sustainability Reporting Guidelines and their 
vision is to ‘create a future where sustainability is integral to every organization’s decision 
making process’ (GRI Empowering Sustainable Decisions, n.d.,a).  A Sustainability Report 
shows companies everyday work impact on economic, environmental and social levels. The 
report also presents companies view of a global sustainable economy and their values. 
Sustainable reporting resemble other non-financial reports such as Corporate Social 
Responsibility reporting, sustainability reporting ensure companies to work and take action 
for their impact on sustainability and the society and also leads to more transparency (GRI 
Empowering Sustainable Decisions, n.d.,b). GRI help organisations understand their impact 
of the business about sustainable criteria. Some of the activities that includes in GRI is Multi 
shareholder input, a record of use and endorsement, governmental references and activities, 
shared development costs and independence (GRI Empowering Sustainable Decisions, 
n.d.,d).   
 
The GRI guideline is one of the worlds most used and spread standard for sustainable 
reporting. Guidelines help organisations to get hand of which their management procedure 
influence regarding environment, social and the economy (GRI Empowering Sustainable 
Decisions, n.d.,c).  The GRI guidelines were established 1997 in the United States and is a 
daily work of the Coalition for Environmentally Responsible Economies, the Tellus Institute 
and the United Nations Environment Programme.  

2.4.31PRI11
United Nations initiative Principles for Responsible Investment, PRI, consist of six principles 
for responsible investments to help investors towards working together to put them into 
practise on an international website. It is voluntary to implicate the principles that represent 
options of implicating ESG in investment decisions. The purpose with PRI is for investors to 
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understand the implications with sustainability and to help them implicate these in their 
investment decisions. The implication contribute to a global financial system that is more 
sustainable (PRI Association, n.d.,a). PRI was established 2005, the former UN Secretary-
General invited some of the worlds largest institutional investors to together develop the 
Principles for Responsible Investment. The year after the Principles were presented to the 
society (PRI Association, n.d.,b). The six principles stands for (PRI Association, n.d.,c):   
 

 
Table 1. PRI Six Principles (PRI Association, n.d.,c) 
  
PRI is established in Asia as an integration of the Association for Sustainable & Responsible 
Investment in Asia’s former work on sustainability on the financial market (ASrIA, n.d.). The 
association was established in 2001 and has created achievements in the Asian region that 
now are passed on to the PRI Association in Hong Kong to continue the work of sustainable 
finance market in the region (GSIA, 2016a).   

2.4.41SWESIF1
SWESIF stand for Swedish Sustainable Investment Forum and aims to increase the 
knowledge about sustainable investments. The forum is independent and available for 
organisations that work for or work with these kinds of investments. SWESIF arranges 
different seminaries about investment to their members and give their members the possibility 
to interact with other members in order to exchange knowledge with each other. Additionally, 
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SWESIF collaborate with other SIF organisations. They are a members of the SIF 
organisation Eurosif, and therefore work as a channel between their members and the 
legislation work within EU (SWESIF, n.d.,b).  
 
Eurosif is on its part a member of GSIA (Global Sustainable Investment Alliance) who is a 
collaboration alliance for the world’s organisations for sustainable investment. As mentioned 
before ASrIA is one of the members and they also have members from the United States, 
Great Britain, Australia, Canada and of course Europe. GSIA works towards making 
organisations working with sustainable investment eminent for the world to recognise with. 
They want to make all financial systems comprehend and adopting sustainable investment 
with memberships in organisations working with this mission to be fulfilled (GSIA, 2016b).  

2.51Guidelines1for1SRI1Application1

2.5.11UN1Global1Compact1
Our Common Future, also known as the Brundtland report was established in 1987, as a 
global agenda for change by United Nations World Commission on Environment and 
Development. The report states that economic growth leads to higher risks on the 
environment following the amount of pressure on resources. Policies will guarantee a 
sustainable development by investing in growing economy with ecological roots. Investing in 
certain directions creates a future potential to meet human needs and aspiration can be met in 
the current and future by investing in certain directions combined with exploitations of 
resources, the orientation of technology and institutional change all in harmony (Brundtland, 
1987). Sustainable development is a term that was developed together with the Brundtland 
report and the term says: 
 
“Development which meets the needs of the present without compromising the ability of future 
generations to meet their own needs.” 
 
The Brundtland report laid the foundation of the work with sustainable development which 
has until now resulted in approaching developmental practice and thinking. The widespread 
interpretation of the term has allowed stakeholders to interpret it freely and implements it in 
various ways. The variations have also lead to confusion, which is the downside with the wide 
interpretation. The private sector has also taken value of the term in the expression corporate 
social responsibility (CSR) where numerous of initiatives has been created.  
 
One of them are the UN Global Compact (Drexhage & Murphy, 2010) which establishes ten 
principles to enable companies to enfold their responsibility towards the world and at the 
same time establishing success that last for a long time. By making the principles into 
policies, procedures and strategies companies can meet their responsibilities towards 
employees, human rights, anti-corruption and the environment. The first two principles 
involve companies to respect the internationally proclaimed human rights and secure them not 
to transgress the human rights. The third to the sixth principle is about the employees by 
repealing discrimination, eliminating child labour, remove all kinds of compulsory labour and 
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have the companies supporting collective bargaining and freedom of association. The seventh 
to the ninth are about companies using the precautionary approach towards the environment, 
promote and encourage environmental friendly technologies. Ending with the last principle 
where companies will go against corruption in all kinds of forms (UN Global Compact, n.d.).  

2.5.21Hållbarhetsprofilen11
In order to help investors and the society to evaluate applications of sustainable criteria in 
fund management, SWESIF has elaborated a sustainable fact sheet about funds called 
Hållbarhetsprofilen. This fact sheet describes funds integration of sustainable investments 
and enables the comparison amongst different funds (SWESIF, n.d.,a). Hållbarhetsprofilen is 
addressed to fund investors to make it possible for them to get a glance on how funds apply 
sustainability criteria in their management. The profile makes it possible for investors to 
compare funds with other funds concerning their sustainability criteria (Hållbarhetsprofilen, 
n.d.).   

2.61Methods1for1SRI1Application1

2.6.11Screening1
The most common way to select which equity funds to invest in is by screening, the result 
show whether the company is socially and/or environmentally good (Social Funds, 2015). 
Screening is a method where you systematically in a funds holdings search for factors that has 
an impact on the company’s holdings or the fund. Screening is a way to find risks and 
incidents so it is possible to either prevent or solve them early in the process. It is a way to 
find holdings in funds that do not live up to the criteria for human rights and the environment. 
Depending on the criteria that are chosen for the screening, the systematic search is done in 
different ways. For example using the UN-conventions and international agreements criteria 
for human rights and environment the systematic search will be done in for example UN 
agencies, governments and the media.  
 
The information given from organisations together with information coming from companies 
gives a basis for judgement. If the criterion being used is trades or products like for example 
tobacco, alcohol and weapons the systematic search is done in the companies’ annual reports, 
trade- and expert-organisations. Another way of screening is to do a positive selection of 
companies that is estimated to make a good job according to social and environmental 
criteria. The systematic search is done directly in the company and using other different 
information that come from relevant sources. Weather using one or the other screening it 
results in an amount of companies being identified. The fund manager can after this have a 
dialogue with the companies intending to affect problems or risks that has been identified, 
otherwise he can choose not to invest in these companies. Or actively chose the companies 
giving the best results (Fondbolagen, 2012). 
 
There are two types of social screening, positive and negative. Negative screening, also 
referred to as exclusion, is a strategy for excluding companies from the portfolio that are not 
considered ethical. Negative screening has been the most common strategy when making 
portfolios and continues to grow. One of the methods within negative screening is norms-
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based screening, which means that the fund is not investing in companies that has a conflict 
with global standards on norms developed by for example the United Nations Global 
Compact (UNGC) and the Organisation for Economic Co-operation and Development 
(OECD). Usually investors use one or several of these standards combined, sometimes they 
also compose their own standard using theses initiatives as a basis (Eurosif, 2014).     
 
Positive screening is when including companies, fund managers choose companies that are 
known to be ethically and/or environmentally exemplary in their trade or region (Eurosif, 
2014). One example for positive screening is the best-in-class method that uses ESG criteria 
and invests in the companies that has the best result in the criteria. For example oil companies 
that are ‘best in their class’ because they are eminent in both environmental records and 
human rights compared to other companies in their trade. Some ethical funds have criteria 
that prohibit them from investing in the gas and oil sector but the ones that are ‘best-in-class’ 
are possible for them to partly invest in (EIRIS, 2016). Positive screening is known to be 
practised on specific funds but has started to being practised on other manager assets also 
(Eurosif, 2014). 

2.6.21Carbon1Footprint1in1Fund1Portfolios11
Investors have started to see the importance of how their investment policies affect the 
climate change and also the importance of reducing the greenhouse gas emissions. For 
investors they can be affected by two different kinds of financial risks, the first one is 
regulatory risk and the second one is reputational risk. Regulatory risk is when calculating a 
fund portfolios carbon footprint and reporting the result to beneficiaries and customers. 
Reputational risk is when fund managers are supervised, since a lot of investors are interested 
in fund portfolios climate effect. By exposing carbon footprints companies need to be aware 
of these risks through the investment companies and be able to estimate future conditions 
(Steiner, Kamhi & Robins, 2013).  
 
Measuring carbon footprints will give both investors and fund managers a quantitative 
perspective of its emissions at a time being. Fund managers should also reflect over 
qualitative factors like regulatory opportunities or risks and respectively company’s climate 
strategy. The carbon footprint in fund portfolios can be measured in different ways and the 
result will show the intensity of the fund portfolios carbon emissions compared to either a 
benchmark, the highest emission company or the highest polluting sector in the portfolio. One 
of the international accounting standards used by the Greenhouse Gas Protocol to categorise 
greenhouse gas emissions to a company is called ‘scopes’. There are three different standards 
to measure carbon footprint, the first one is direct emissions, second and third one is indirect 
emission concerning different sectors. The greenhouse gas emissions being considered when 
measuring includes the Kyoto Protocols six greenhouse gases, hydrofluorocarbons, sulphur 
hexafluoride, perfluorocarbons, methane, nitrous oxide and carbon dioxide (Montréal Pledge, 
2014a). 
 
Montréal Pledge is one of PRIs initiatives that have a contract for companies who is willing to 
join can sign. When signing the company is obliged to on a yearly basis measure and publicly 
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disclose the carbon footprint of their investment portfolios. All the signatories have to 
measure their equity portfolios, or portion thereof, carbon footprint. The pledge exists for 
investment managers and asset owners to be able to publicly show their commitment towards 
fighting the climate change (Montréal Pledge, 2014b).  

2.71Morningstar1Sustainability1Rating11 1
Morningstar have come up with a sustainability rating system, which makes it possible to 
compare funds in the same category. By combining analytics from Sustainalytics of 4500 
individual listed companies with Morningstar’s data of fund holdings a sustainability rating is 
created. The grade shows how good fund portfolio holdings are compared to other fund 
portfolios in the same category (Hale, 2016).    
 
The rating system provides customers with the possibility to compare the sustainability of a 
fund with other funds. There are funds that call themselves ethical or SRI funds but it has 
been a problem for investors to valuate how well the fund managers manage these funds and 
the range of investment options has been limited. From March 17 2016 Morningstar supply 
customers with a rating that helps them solve these problems. Which increases the investors’ 
possibility to find a fund that matches their needs (Hale, 2016).   
 
Morningstar Sustainability Rating measures how well the companies invested in are handling 
ESG factors and how extensive the risk for increased sustainability problems are the 
companies compared to similar funds. Sustainalytics provides facts on individual listed 
companies and are one of the world’s top specialists in ESG examinations. The terms for 
rating are that more than 50% of a funds latest listed holdings are covered by Sustainalytics 
evaluations (Hale, 2016).   

The rating is created by first calculating the funds sustainability value, a capital-weighted 
average of the portfolios normalized ESG-grade from Sustainalytics with a deduction for 
controversies that the listed companies are involved in. The normalization is the average in 
each trade recalculated to 50 to enable a comparison of the ESG-grades between trades. The 
sustainability grade makes it possible to compare how good fund portfolio holdings are 
against other funds in the same category (Hale, 2016).   
 
Around a month after portfolio date the funds are sorted into categories and are split into five 
groups according to the same normalized allocation as the usual Morningstar Rating. The 
Morningstar Sustainability Rating is presented with globes, with a rating from one to five 
globes there five represent the highest. The globes are handed out by a percentage distribution 
of all funds in the same category. 10% of those with highest sustainable value receives five 
globes, the next coming 22,5% receive the four-globe rating. Three globes 35% of the funds 
receive and 22,5% receives 2 globes. The 10% funds with the lowest sustainability value in 
each category only receive one globe (Hale, 2016).  
 
It is important to take the limitations of this method into account: Morningstar’s calculation of 
the sustainability value does not see to negative screening. Another one is that the analyse of 
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each portfolio can not measure whether the fund managers has made success provoking a 
company to do good which many fund managers of ethical or SRI funds claims that they do. 
The last limitation is that Sustainalytics mostly covers large listed companies and only a few 
small ones (Hale, 2016).   

2.81Frame1of1Reference1Resume11
Socially responsible investment (SRI) is investment that considers ESG, environmental, social 
and governance factors. 
 
China is one of the world’s biggest economies since they passed the United States in 2014. 
Along with Japan and India they represent the biggest economies in Asia with a growing 
industry and service sector. Human rights in the Asia and Pacific Ocean region vary 
depending on respective country being studied. The gaps between rich and poor are still 
eminent. There exist five different types of Asian and Pacific Ocean funds, these are Pacific, 
Asia and Australia ex Japan, Asia ex Japan, Asean and Greater China. 
 

 
Table!2.!Short+description+of+SRI+applications+
!
! 1
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3.1Method11
This section presents how the study has been implemented during the process. It displays the 
methodology that has been used for the primary data. Including the validity and reliability to 
confirm different situations and influences that may occur.  

3.11Research1strategy1
The study consists of a qualitative research of semi-structured interviews with fund managers 
at different fund companies to receive our empirical data. The interviews that became the 
study’s primary data were held with one fund manager or representative that bare the same 
knowledge about making and managing fund portfolios each in ten different companies that 
manages funds and has at least one office stationed in Sweden. Qualitative research tend to be 
more focused on words than numbers (Bryman & Bell, 2013), since SRI and screening fund 
portfolios is hard to measure in numbers the authors decided to do a qualitative approach of 
the subject. The respondents participation settle the point of view since their opinion of what 
is important and meaningful determine the perspective.  
 
By doing a semi-structured interview it can include basic questions to easily be able to 
compare the different respondents answers. Then with the underlying questions depending on 
the specific funds interests get a deeper point of view that will enrol the respondents into 
answering out of their company's perspective and not in general.  Compared to a quantitative 
study where the researcher control the perspective. Qualitative researchers strive for a close 
relationship to the respondents to receive a greater understanding of their point of view 
(Bryman & Bell, 2013). In this study the qualitative approach is the most relevant, since it is 
focusing on the fund companies point of view rather than the authors and a close connection 
to the respondents are crucial to describe their way of thinking and working process.  

3.21Empirical1Framework1Configuration1
Fifteen different correspondents were contacted, with it being a reasonable number of 
interviews to be held, knowing that there will probably be a reduction. Fund managers from 
fund companies with at least one office stationed in Sweden and that can be sold to small 
investors2 in Sweden were contacted. The fund managers being interviewed are managing 
fund portfolios oriented on the Asian and Pacific Ocean region and the study is not taking 
awareness of the spread of risks for the different portfolios. 
 
Since most of the Swedish fund managers are placed in Stockholm the majority of the 
interviews were being held over the phone. Phone interviews are seen to be as representative 
as direct personal interviews. Some of the advantages by doing phone interviews are that it is 
cheap and time efficient and any confusion that may come up can also be solved the same 
way as the direct personal interviews can be. Disadvantages with phone interviews can be that 
the interviewer will not be able to see the respondent's face expressions and other kinds of 
body language that can give the interviews signs on the respondent being insecure or not 
comfortable with some questions.  

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
2!Includes!all!investors!regardless!amount!of!capital!invested!
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One of the interviews could be held on the west coast and was therefore done personal. By 
doing personal direct interviews any confusion or misunderstanding that can occur can easily 
be solved. Open questions can more easily be answered and if one of the questions on the first 
interview may seem like it is confusing or not understandable to the respondent it can be 
deleted for the rest of the interviews. This would not be possible if doing a questionnaire 
instead. By doing direct personal interviews it is also important to be aware of interviewing 
effects that can occur and prestige bias where the respondent is choosing to answer in a way 
they think sounds good or is socially acceptable. The response rate is hard to analyse whether 
it gets longer or shorter with phone interviews then direct personal ones, (Bryman & Bell, 
2013) therefore the authors think that a mix of these two kinds of interview types can be 
mixed if being aware of the differences between them. Also since no diagrams or visual 
instruments are being used the different interview types will have the same conditions.   
 
If the study had unlimited compatibilities it would include interviews with the whole 
theoretical population, which is all subjects that the study is interested in (Jacobsen, 2002). By 
doing a few personal interviews it will be a lot more rewarding towards the purpose of the 
study that is not aiming to find any statistical evidence or show what arguments that are 
heavier. According to the authors of this study the personal interviews is a better way to get 
deeper and more rewarding interviews since they can receive more time. To choose which 
fund companies to interview a purely random selection was made from a list created from a 
selection of equity funds with a range of funds investing in the Asian and Pacific Ocean 
regions from Morningstar (Morningstar, n.d.a). By doing a purely random selection 
disadvantages like the range not becoming good and well spread and also it becoming more 
expensive because of traveling expenses.  
 
The purely random selection of respondents resulted in interviews with fund managers both 
managing and not managing SRI funds. This way the result of the study includes both 
perspectives and arguments from different views on the matter. The range of respondents is a 
small amount of people that will represent a whole population, in this case all of the fund 
managers on the Swedish fund market, which will contribute with some credibility problems. 
The reduction of respondents is also important to take awareness of because these can stand 
out compared to the persons responding and will affect the result. If information about the 
respondent's that were reduced exist it is possible to control how the respondents differentiate 
from the remaining population (Bryman & Bell, 2013).  
 
When the fund managers of interest to be interviewed were contacted it was noticed that some 
of the fund companies have external managers and had no contact information for them. 
Therefore it was impossible to reach three of the ones that were planned to ask for a phone 
interview. They were Länsförsäkringar, Danske Invest and Nordea. At some fund companies 
the person who was contacted was not able to take part of the interview and forwarded the 
request to a co-worker that could be of interest for the study. Therefore a choice of also 
interviewing co-workers that are responsible for responsible investments was made. Also 
because of them being specialists of the study’s subject. The two other intended respondents 
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that was unable to attend because of limited time and for the reason of the fund investing the 
majority of their holdings in Russia that is not in our region of interest. These two companies 
were Swedbank and Gustavia. In the end a total of the fifteen companies that were contacted 
we had a reduction of five companies. 

3.31Interviews11
All of the interviews were held in Swedish and started with explaining our definition of SRI: 
‘Sustainable Responsible Investment - is a obedience that deliberate the ESG factors, 
environmental, social and governance when investing for the fund portfolios. They strive to 
obtain competitive return while at the same time aiming to promote sustainable development’ 
to be as clear as possible and to make all of the respondents have the same definition in mind. 
All interviews were held with both authors contributing and vary one asking the questions 
while the other one were taking notes. The interview questions were formulated in three 
topics, adaption to SRI applications, methods for SRI, SRI in Asia and Pacific Ocean Region.  
 
To get a solid knowledge about SRI in fund companies in the beginning of the process we 
decided to make an explorative pre-study. By doing that we could fast and easily get out and 
analyse the market and on how the business perspective on SRI looks like. Since the 
knowledge about the subject was poor when the pre-interview was made it could be 
recognized as unstructured (Eriksson & Wiedersheim-Paul, 2014). The first contact was made 
with Emma Rylander who is working with marketing and institutions at the Swedish fund 
company Simplicity. Rylanders work is focusing a lot on the company's work with SRI and 
she is a specialist in the matter. We booked an interview with her early in the process but 
since she got sick listed the day before our interview it was not possible to proceed with. 
 
Therefore a pre-interview with another employee at Simplicity instead, Fabian Dahl, 2 March 
2016, was performed. Dahl works as a fund manager and is focusing on the company's 
interest funds. He has history working at Sjätte AP-fonden and Handelsbanken, which give 
him a lot of experience and knowledge in the matter. The interview was held early in the 
process to get a new point of view and some inspiration on how to reflect our essay. Since 
Dahl was positive towards the work with SRI awareness of his influence on the information 
that was collected during the interview is taken into consideration. The result can also be 
affected by some discretion about the work around SRI that can be done, because of Dahl’s 
position in the fund company with main focus on the funds return. 
 
 There is also a difference in Dahl’s specialism in interest funds and our study's focus on 
equity funds that is taken into consideration. But the comprehensive information the interview 
contributed was still relevant considering SRI as a global matter that answers to all kinds of 
fund investments and could therefore be significant to the study. The interview could 
therefore contribute to a good view on what could be relevant, things that could be difficult 
and also keywords to apply. For example fund managers looking at companies to invest in, 
examining environmental requirement settings in Nordic country companies would give them 
a very small outcome since these companies are already put on pressure by national 
instruments. But if examining countries that are not under the same national pressure it could 
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give a larger outcome. In the Nordic countries it is therefore more relevant to look at human 
rights and social standards. Dahl also establishes his point of view of SRI’s importance not 
only for the world’s best but also for the fund companies’ security. Because if a crime 
towards human rights or the environment becomes known worldly the funds invested in that 
company will be affected negatively.  

3.41Configuration1of1Interview1Form11
The interview form contains eight comprehensive questions that give space to deeper 
discussion according to the fund managers portfolio remit (Bryman & Bell, 2013). The eight 
questions are underlying to three different topics. The interview form was not sent out to the 
respondent before the interview was held since it would give them time to come up with 
answers that could be generalized. To create an interest from the respondent an email with a 
summary of the study’s subject and purpose were sent out for them to get a preview of what 
the interview would be focusing on.  
 
After the first interview had been held the second last question was modified so it would be 
easier for the respondent to understand what we were looking for. It was formed in a way that 
could make the respondent talk for hours and was not focusing on a specific matter that points 
out the important subjects. Therefore the new question makes the respondent to only point out 
the highlighted factors. 
 
A full disclosure of the interview form is presented in section 4.1 Interview Basis.  

3.51Validity1and1Reliability1
Eriksson and Wiedersheim-Paul (2002) stated that there are two types of validity: internal and 
external. Validity is defined as measurements ability to measure what you are supposed to 
measure (Eriksson & Wiedersheim-Paul, 2002). Internal validity is the conformity of a term 
and the definition of it (Eriksson & Wiedersheim-Paul, 2002), in our case the internal validity 
relies on the term of SRI and our definition of SRI. Internal validity was received by 
formulating the interviews from the collected theoretical framework. External validity is 
accomplished if the study can be generalized, qualitative studies external validity often aim to 
understand and immerse concept and phenomenon in other words develop a general 
phenomenon (Jacobsen, 2002). In this study the general phenomenon of SRI are described 
and developed which give an external validity. Since the respondents are not anonymous and 
are presented by name and company the validity is increased.   
 
According to Bryman and Bell (2013) there are three definitions of reliability; stability, 
internal reliability and interrater reliability.  Stability means if the subject is measured two 
times in a row the result wouldn’t differ to any great extent (Bryman & Bell, 2013), The 
study’s reliability considerate stability can be considered as vague since this study's subject is 
constantly evolving and the view of SRI is changing in a high speed. The study accomplish 
internal reliability if the respondent answer to each question unite to build a overall estimation 
the indicators must be related and have internal consistency (Bryman & Bell, 2013). Since 
this study’s interview questions follow the same consistency and are pointed in the same 
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direction. Interrater reliability is the risk a subjective judgement on a observation with more 
than one observer contains if their interpretation has a to small correlation (Bryman & Bell, 
2013). To get a high interrater reliability the authors will discuss their interpretation after 
every interview and describe their view of SRI to the respondents. Every respondent will be 
asked if the interview can be recorded to diminish any future un-agreement that may accrue 
between the authors during the empirical composition.  
 

! 1
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4.1Empirical1Framework1
In the section below the material that will be compared and analysed towards the theoretical 
framework will be presented. It starts with an interview form, information about the 
respondents and ends with their answers combined under three major topics. 

4.11Interview1basis1
To get an answer to the study’s question formulations and for the respondents to have the 
same definition of SRI it is being represented in the beginning of every interview. The 
questions are semi structured and changed according to already known facts about the 
different fund companies. This was made so everything would not be repeated all the time and 
for the answers to focus on new things that the already known facts would not reveal. The 
formulation of the questions was made to answer the three main topics: adaptation to SRI 
applications, methods for SRI and SRI in Asia and Pacific Ocean Region. The result from the 
interviews is presented in the empirical framework divided in these topics. 
 
SRI (Socially responsible investment)- ‘is an obedience that deliberates the ESG factors, 
environmental, social and governance when investing for the fund portfolios. They strive to 
obtain competitive return while at the same time aiming to promote sustainable development’ 
 
Adaption to SRI applications 

• What guidelines do you use according to SRI? * (For example: Carbon footprint, GRI, 
PRI or SWESIF) 

• Are there any guidelines that you do not use today but would consider using now or in 
the future? 

• -If yes/no- Why? 
 

Methods for SRI 
• How do SRI factors affect your investment philosophy? * (Regarding to for example: 

tobacco, weapons, alcohol, phonography, fossil fuels and gambling) 
• How do you identify ESG (Environmental, Social and Governance)-risks? * 
• How do you adapt when selecting companies to invest in? 
• -Do you include and/or exclude in consideration of the environment, human rights or 

social aspects? 
• -If a company has done a crime towards human rights- but has taken distance or fixed 

them, how do you act? 
 

SRI in Asia and Pacific Ocean Region 
• What possibilities do you see with SRI funds in Asia? 
• -If there are possibilities: What aspects are prominent in the judgment? 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
*!Questions from Environmental, Social and Corporate governance Disclosure Framework for private Equity, 
2013 (Invest Europe, 2013)  
!
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• -If there are no possibilities: What aspects cannot cooperate with the SRI standard 
according to you? 

• Unlike other parts of the world, what SRI factors are highlighted in Asia? 
 

• Finally, do you have something to add? 
! 1
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4.21Interview1respondents1
Interviews were made with fund managers or representatives that bare the same knowledge 
about making and managing fund portfolios and also are conversant with one particular fund 
investing in Asia and the Pacific Ocean region. Companies and their specific funds being 
contacted for interviews with respectively fund manager were selected from Morningstar 
Sweden (Morningstar Sweden, n.d.,a). 

  
Figure 5. Facts about fund portfolios being studied   
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4.31Historical1development1
All of the ten different funds historical development over three years, 2013-2016, presented in 
the value development including returns recalculated to a start value of 100. 
 

 
Figure!6.!Compared+funds (Morningstar Sweden, n.d.,b.) 
 

4.41Short1description1of1the1Equity1Funds1
AMF Aktiefond Asien Stilla havet 
Anna Viefhues 20/4 2016 
Aktiefond Asien Stilla havet is an actively managed fund with investments in various trades 
in Asia and Pacific Ocean region (AMF Fonder, 2016a). The majority of their placements are 
in Japan, Australia, China, South Korea and Taiwan (AMF Fonder, 2016b). The funds 
ambition is to invest with a spread risk and in the long run achieve a return just above the 
compared index without taking too great risks (AMF Fonder, 2016a). 
 
Carnegie Asia 
Erik Amcoff 13/4 2016 
Carnegie Asia A is an actively managed equity fund that can not have more than 10% of their 
placements in credit institutions and not more than 10% of their placements in fund shares 
(Carnegie, 2016a).  Majority of their placements are in the Philippines, Hong Kong, India, 
China and Thailand (Carnegie, 2016b). 
 
East Capital China Environmental 
Louise Hedberg 18/4 2016 
China Environmental are placing their investments in different trades and the companies that 
the fund is investing in needs to have at least 20% of their revenue in environmental 
technology and/or transportation (East capital, 2016a). Their main investment is in China on 
94,54% and the rest is in Singapore and Hong Kong (East Capital, 2016b). 
 
Granit Kina 130/30 
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Jan Rosenqvist 11/4 2016 
The fund is working towards managing around 90% of the placements in the Chinese stock 
market and it is actively managed. Granit fonder is a new actor on the market and was 
established 2010, at the same point Kina 130/30 was created. 130/30 means that the fund 
manager can choose to purchase additional exposure (Granit, 2016). 
 
Handelsbanken Asienfond 
Mikael Sens 13/4 2016 
The fund invests in the Asian market excluding Japan and also companies from other 
countries with more than 50% of their significant activity in the region. From March the fund 
will be merged with Handelsbanken Indien fund. Handelsbanken Asienfond is an actively 
managed equity fund registered in Sweden (Handelsbanken, 2016b).  The majority of their 
placements are in China, Taiwan, South Korea, Hong Kong and Thailand (Handelsbanken, 
2016a). 
 
Insiderfonder Inside Asia 
Erik Lidén 18/4 2016 
Inside Asia is an actively managed equity fund with placements in the Asian stock market. 
The majority placements are in Phillipines, Hong Kong, India, Malaysia, Singapore and South 
Korea. The investments are spread between countries, trades and sectors (Insiderfonder, 
2016).   
 
SEB Asienfond Ex Japan 
Marie-Anne Meldahl 14/4 2016 
SEB Asienfond ex Japan invest their placements in Asia excluding Japan but can includes 
companies with more than 50% of their business in or sales to the Asian region exclusive 
Japan (SEB, 2016a). China, Taiwan, South Korea, Hong Kong and India are the location of 
the majority placements (SEB, 2016b). 
 
Simplicity Asien 
Hans Bergqvist & Johan Rönliden 1/4 2016 
Simplicity Asien is an actively managed fund registered in Sweden (Simplicity, 2016a) with 
the majority of their placements in Japan, Singapore, Hong Kong, New Zealand and China 
(Simplicity, 2016b).  The fund is investing in a wide spread of trades and at least 75% of the 
investments should be in stocks and equity related securities (Simplicity, 2016a). 
 
Skandia Japan Exponering 
Caroline Sjösten 13/4 2016 
The fund is investing in stocks of several different trades all over Japan. Skandia Japan 
Exponering is managed close to index striving to replicate the composition of the compared 
index. Differences that are raised depend partly on Skandia Fonders rules for environment and 
ethics (Skandia, 2016). 
 
Öhman Etisk Index Pacific 
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Fredric Nyström 25/4 2016 
Öhman Etisk Index Pacific is an index equity fund that aims to follow the development on the 
stock market of the Pacific Ocean Region (Öhman, 2016b). The three biggest placements are 
Australia and New Zealand, the four tigers and Asia exclusive the four tigers (Öhman, 
2016a). 

4.51Interview1results1
This section will be presented in the three major topics with a combined answer from all 
interviews concerning each topic. The data below is a compilation by the respondents 
approved material from each interview starting with tables that illustrates the respondents 
result. 

4.5.11Adaption1to1SRI1applications1
In table 3 below, fund companies and applications that they have either signed or embraces in 
their investment philosophy are presented. Under the category “Carbon footprint” all kinds of 
measurement methods for carbon footprints are included, like for example Montréal Carbon 
Pledge. Negative screening is an involvement for those companies that apply it on all of their 
funds while positive screening is only for some of the companies funds and not specifically 
done in their Asia and Pacific Ocean fund. 
 

 
Table!3.!Fund+companies’+adaption+to+applications,+percentage+and+number+of+fund+companies+
devoting+them!
 
Table 3 illustrates a percentage of all the ten companies that are reviewed in this study on how 
many of them that is devoted to the different SRI applications. It indicates on the applications, 
which are more and less implemented. The table also shows that of the Swedish fund 
companies that were interviewed the majority of them were devoted to SWESIF, 
Hållbarhetsprofilen, PRI, OECD and UN Global Compact. The ones that for now has the least 
devotion are GRI, Positive Screening and measuring Carbon Footprint that ended up in the 
middle with half measuring it and the other half did not do it yet. Of the 50% measuring their 
fund portfolios carbon footprint three do it according to Montréal Carbon pledge (AMF, SEB, 
Öhman) and the other two do it by using different consultants (Handelsbanken, Skandia).  
The result from each fund company is presented on the right side in the table showing how 
many of the 10 applications they are adapting. The companies that are implementing most of 
the researched applications are AMF Fonder and SEB Investment Management. 
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Handelsbanken, Skandia Fonder and Öhman Fonder are also implementing the majority of the 
applications on seven of the ten researched applications. Companies not implementing any of 
the applications toward SRI are Granit Fonder and Insider Fonder.  
 
The most important influence on fund companies’ investment decisions according to SRI lies 
on the investor's opinions (East Capital, SEB, Simplicity). Since more and more of the 
investor’s request sustainability they can see value in joining applications concerning SRI. 
The cost of a membership and to use their services contains a rather expensive annual cost for 
the company, but to please the investors some fund companies see it as profitable 
(Simplicity). Handelsbanken points out their belief of that sustainability and return goes hand 
in hand which indicates on a bright future. One of their co-workers daily assignments is to 
implement SRI decisions and discuss how they should relate to new upcoming questions 
(Handelsbanken). As a member of the independent forum SWESIF fund companies have to 
take action against some investment philosophies. It is up to every member to create 
adjustments according to their opinions (Simplicity). 
 
The work with SRI has been going on since the eighties and the demand and supply of SRI 
funds has increased which gives both consumers and managers greater possibilities (SEB). 
Even though some see it like that, others have a different view and does not see that SRI has 
completely established on the market. But for now a small sector sees and is well conversant 
in this subject and its importance. Believing that this subject will be more important in the 
future and that it is important with increased customer information (Insiderfonder). 
 
The struggle lies between performing some of the applications in a way like the consultants 
do and how it should be done, there is a conflict on how it is seen in the real world. Working 
with SRI is a demanding laborious litigation and for them at Handelsbanken to be able to 
manage the work internally they would have to hire a lot more employees. Today they have 
two employees working with sustainability fulltime and these are far from enough to be able 
to manage all the sustainability work internally (Handelsbanken). 
 
Some fund companies consider the applications for SRI that they are implementing as enough 
for now to cover everything needed to obtain a working progress with sustainable investment 
(Skandia). SEB is a relatively small company in the world and believes that it demands 
collaboration between investors to be able to affect (SEB). Because of SRI being an on-going 
developing area a lot of the fund companies that are active in several applications and those 
who do not take awareness of any believe that they will apply more applications for SRI in 
the future (Handelsbanken, Granit, East Capital, Insiderfonder, Simplicity). 
 
Carbon footprint 
Measuring Carbon Footprint in fund portfolios is generally something fund companies have 
ambition to do (Carnegie, Simplicity, East Capital) and some are even already doing (AMF, 
Handelsbanken, SEB Investment Management, Skandia Fonder, Öhman Fonder). The 
downside with measuring it is that there is no standard for the trade yet and it would be 
misleading hence it would not be possible to compare their fund with other funds (Carnegie, 
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East Capital). When only one of the companies in the fund provides a carbon disclosure it is 
not possible to calculate a relevant and accurate footprint at the moment (East Capital). The 
industry has not reached all the way in this area with this kind of measurement on how it 
should be done to be as correct and fair as possible (Carnegie, East Capital, Handelsbanken, 
Simplicity). 
 
There is a request on a sustainability measurements at the fund market and a recognized 
growing question from investors but it is hard to establish a standard that is nationally adapted 
and covering (Carnegie, Simplicity). Fund companies that measure their fund portfolios 
carbon footprint do not have a maximum limit that their carbon footprints can reach and they 
use an external consultant to accomplish the measuring (AMF, Handelsbanken, Skandia). The 
level of emission a company have depends on the markets energy mix compared to the other 
continents energy mixes and also depending on which trades that the different fund portfolios 
invest in (Skandia). By measuring fund portfolios carbon footprint fund companies strive to 
impact companies to reduce their emissions (AMF). 
 
Some fund companies believe that measuring fund portfolios carbon footprint is going to 
increase in the world by only seeing its growth in Europe over the past years (Simplicity). 
During 2016 SEB is focusing their work on sustainability with a goal for 80% of total assets 
under management to be measured according to Montreal Carbon Pledge. They will probably 
not reach the Asia fund with their goal this year but eventually all funds are supposed to be 
included (SEB). 

4.5.21Methods1for1SRI1
Actively management is used to provide an impact dialogue or take action against companies 
that violates a fund company’s investment philosophy. All fund companies in this study were 
united that impacting was the best way to act. Since some fund companies are too small to 
have enough power to engage in an impact dialogue they have to make a statement by selling 
their holdings instead (SEB, Simplicity). The most common reason to engage in an impact 
dialogue is to make the company realize what they have done wrong, confess that they did 
wrong and take action against it (Carnegie, East Capital). If a company violates the fund 
company’s opinion but take actions to restore it the fund company can be willing to continue 
with their investments in the company (AMF, Carnegie, East Capital, Handelsbanken, 
Simplicity, SEB, Skandia, Öhman). Active ownership is the most powerful force to make a 
corporation change and promote SRI (Simplicity). 
 
It is common among fund companies to hire an external consultant (AMF, East Capital, 
Handelsbanken, SEB, Skandia, Öhman). The external consultants can provide fund 
companies with facts and data about their holdings (AMF, SEB) and they can also proceed 
with an impact dialogue in the fund company’s place (East Capital, Skandia). Some fund 
companies proceed with the impact dialogue themselves to try to improve their investment 
companies either by themselves or merged with other stockholders (AMF, Carnegie, East 
Capital, Handelsbanken, Skandia, Öhman).  SEB is a rather small stockholder in the wide 
world that makes it impossible for them to proceed with impact dialogues in foreign countries 
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by themselves. But in Sweden where they have a greater amount of holdings it is possible to 
impact the companies themselves. 
 
An impact dialogue can take a lot of time and be a long process (Handelsbanken). Sometimes 
the fund companies have to step out of their investment even if they have been engaged in the 
process for a long time since they cannot see any willingness for improvement (Carnegie, 
East Capital, Handelsbanken, Öhman). A negative aspect with selling their holdings is that the 
new investors that buy their shares can have another perspective on what is right and wrong. 
This will not make the company change and do better (Carnegie). 
 
To confirm and notice violations among their investments analyses are provided on a regular 
basis on the fund portfolios holdings. The presentation of the notifications is often presented 
differently among the fund companies. AMF for example gets a red flagged notification on 
holdings that violate their policies. Another system is blocking companies that they are not 
allowed to invest in, therefore fund managers will not be able to choose these investments 
(SEB). 
 
Some of the fund companies exercise personal visitations to the companies that they invest in 
(Carnegie, East Capital, Handelsbanken). This gives them the opportunity to control the 
businesses and that they follow their investment philosophy. The visitation is often made by 
the fund manager who maintains a conversation with the employees, members of 
management and/or directors of the board of the company (East Capital). 
!
To exclude a certain trade in a fund portfolios investments are a common strategy among the 
interview fund companies. To include trades in their investments are more unusual, only three 
companies works actively with positive screening and including companies (AMF, East 
Capital, SEB). Compared to eight companies that use negative screening in their investments 
and exclude trades (AMF, Carnegie, East Capital, Handelsbanken, SEB, Simplicity, Skandia, 
Öhman). Only two companies do not work with any kind of screening in their investment 
philosophy (Granit, Insiderfonder). 
 
Exclusion of non-conventional weapons like cluster weapons, anti-personnel mines, nuclear 
weapons and chemical weapons are some of the most frequently excluded trades (AMF, 
Carnegie, East Capital, Handelsbanken, SEB, Simplicity, Skandia, Öhman). Alcohol, tobacco 
and pornography are for some fund companies excluded but allow to investment according to 
a certain percentage of the company's involvement (East Capital, Öhman). Some funds do not 
invest in these trades today but have the possibility to do so (Carnegie, Handelsbanken). If a 
company works responsibly with alcohol, tobacco and gambling Skandia is allowed to invest 
in these trades. 
 
Simplicity has made some exclusion in their fund portfolios. For now they are excluding 
fossil fuel in their fund Simplicity Företagsobligationer since one of the main investors asked 
them to relinquish fossil fuel. In Simplicity Indien another screening process arose when 
attention from one investor came up with information that one of the corporations was 
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involved with nuclear power and are able to sell nuclear weapons. After this statement 
Simplicity have decided to always use negative screening against nuclear power since they 
can not support this type of business. In Sweden fund companies are more willing to influence 
the companies being invested in rather than in other countries where they either prefer 
inclusion or exclusion (Simplicity). 
 
East Capital has another example on how much the investors can impact a fund company's 
investment philosophy. Customers from the Middle East have had wishes for excluding 
investments that provide exposure to the pork industry. Once a year their exclusion are re-
confirmed which makes it possible for them to over time review and potentially revise the 
exclusion criteria to remain in line with customer’s wishes and internal opinions (East 
Capital). 

4.5.31SRI1in1Asia1and1Pacific1Ocean1Region1
All of the interviewed fund companies have a positive attitude towards implementing SRI 
factors in Asia and Pacific Ocean fund portfolios in the future. Partly because of the growing 
market, a dynamic economy, a growing middle-class (Carnegie), the interest for these kinds 
of funds is probably going to increase in the future (Insiderfonder). The development of funds 
concerning ESG factors in the region also has an important impact on their development (East 
Capital). 
 
Managing a fund in the Asia and Pacific Ocean region that takes SRI factors into account is 
possible (Carnegie) but it can be harder to establish them there compared to European and 
North American markets (Carnegie, Simplicity). Since Europe and North America are in the 
forefront according to for example human rights and sustainability (Simplicity). One of the 
companies would probably even liquidate its Asia and Pacific Ocean fund instead of 
implementing SRI applications to it. This is because it would demand a more comprehensive 
work around the fund, partly because of the fund manager having to visit China frequently 
(Granit). There also exist a great need of SRI investment in the region and if more companies 
start to include these factors it will be easier to get coverage and highlight these issues (SEB). 
Compared to Sweden and the rest of Europe, companies in Asia and the Pacific Ocean have a 
different view on human rights and work ethics. Mostly because of their culture that has a 
different view on these aspects compared to the European cultures aspects (Granit). 
Corruption in this region is a fact but the development is going in a ranging speed 
(Handelsbanken, SEB, Skandia). 
 
Depending on relevance and materiality, some ESG factors are more or less important in 
different sectors. It is important for companies in these regions to provide transparency and 
reporting on their business. Regulations and conditions determines how companies act in 
different countries but this does not need to be a disability for emerging ESG factors in these 
countries. China for example have come a long way with their development concerning 
environmental politics, with tax costs on negative impacts and subsidizes for those who have 
environmentally smart business and are energy efficient (East Capital). Companies have 
become more and more transparent and are better with informing the society about their work 
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and by only looking at China over the past five years there has been a huge development 
(Granit). 
 
All of the SRI factors are important and well spread in the Asia and Pacific Ocean region and 
demands an equal focus (Öhman, Insiderfonder). Asia is characterized with a high speed of 
growth, which often can be symbolized with a suffering on the environmental and social 
responsibilities, therefore these aspects should be highlighted (Insiderfonder). The 
environment, emissions/climate, working conditions (SEB, Skandia) and human rights are 
some of the highlighted and concerning conditions in the Asia and Pacific Ocean region 
(Skandia, Granit, Handelsbanken, Simplicity, Öhman) Despite of the challenge there are 
many well managed companies in this region too and more to be (Carnegie). A lot of 
companies are good and has great ambition to achieve the UN guidelines for human rights 
(Handelsbanken). Since many exchange markets has implemented sustainability reporting 
demands in this region there are possibilities for SRI investments (Öhman). 
 
SRI Methods in the Asia and Pacific Ocean region 
The fund company’s way of excluding and including is not always the same for every fund 
portfolio. The Asian and Pacific Ocean region funds can have a different investment 
philosophy than their other funds. East Capital China Environmental has a focus on the 
environment and therefore use positive screening in their investments by only investing in 
companies that contributes to solve China’s environmental problems. The fund includes 
companies with business in renewable energy, water purification, energy efficiency, electric 
vehicles and waste management. AMF also has positive screening in their Aktiefond Asien 
Stilla havet, by only selecting companies with the best sustainability, which means 50% of the 
best in external ESG analysis in each trade. This way they have a low exposure towards these 
trades even though they are not excluding them. 
 
Granit and Insiderfonder on the other hand do not take any screening process in mind when 
investing. Kina 130/30 contains companies with mixed trades, the fund includes both 
companies in the renewable energy sector and some companies with business in nuclear 
power and alcohol production (Granit). Inside Asia do not consider any screening processes 
or are restricted from investments in any kind of trade. This makes it possible for them to 
invest in all companies where their management model has registered and relies on that the 
insiders believe in the future for their company (Insiderfonder). SEB Asien ex Japan have 
only signed on the UN guidelines for excluding controversial weapons. SEB are using an 
external consultant to take SRI into account and hopefully they will be able to both exclude 
and include according to SRI factors within 2016. 
 
Asia is generally coal dependent (Handelsbanken) and three of the interviewed fund 
companies are excluding this from their investments (Handelsbanken, SEB, Skandia). 
Handelsbanken Asienfond, SEB Asien ex Japan and Skandia Japan Exponering are excluding 
coal in their investments. SEB do not invest in any coal producing companies in this area. 
Skandia only allow companies that they invest in to have a maximum of 30% of their 
revenues from coal mining for energy purposes. Handelsbanken tries to dissociate oneself 
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from coal as far as possible, which has lead to no investments in any coalmining. Power-
generating companies can maximally have 10% of the energy from coal sources. Pornography 
is also excluded from Handelsbanken Asienfond and a small amount is invested in tobacco 
and alcohol. Gambling on the other hand is allowed for investments since the fund contains 
holdings in casinos (Handelsbanken). Handelsbanken Asienfond are not one of the criteria 
funds for now but there is a possibility for the fund to become one in the future 
(Handelsbanken). 
 
Skandia Japan exponering and Öhman Etisk index Pacific excludes investments in companies 
with business in non-conventional weapons and tobacco production. Companies that 
distribute tobacco, produce and provide alcohol and gambling companies are allowed to 
invest in, if the business is made in a responsible way (Skandia). Pornography and companies 
with more than 5% of their revenues involved in alcohol, weapons or gambling are excluded 
from Etisk index Pacific (Öhman). The 5% limit is not something that is discussed for now to 
be reduced but if there is a demand from the customers there is a possibility to exclude these 
trades in the future (Öhman). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Morningstar Sustainability Rating 
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Table14.1Morningstar*Sustainability*Rating (Data collected from Morningstar Sweden)* 
 
Handelsbankens Asienfond has gotten four out of five globes on Morningstar's sustainability 
grade. To get as good grade as this is nothing they have strived for and focused on in their 
sustainability work. But their investment process generally is to find the best company in their 
trade and invest more in trades that grow fast and delivers shareholder values. The Asia fund 
can be seen as a best-in-class investor, since companies that are good at pushing their 
company forward in growth and profitability also are good in the sustainability subject 
(Handelsbanken). 
 
According to Morningstar Simplicity Asia got three globes at the latest ranking of 
sustainability. Even though Simplicity Asia is seen to be one of the more inferior according to 
this subject and compared to their Simplicity Norden fund that only got one globe but is 
comparably the most sustainable fund portfolio of theirs. This is because of the Nordic 
standard and the competition in this region that is much higher which do not make the 
Morningstar ranking when comparing the different markets trustworthy (Simplicity). 
 
As mentioned Morningstar's rating system does not reflect how actively companies work with 
their holdings and does not include all their portfolios holdings. The grade is a good initiative 
but it is important to be aware of its weaknesses and improvement opportunities. Since 
companies are compared towards each other within their “peer group” it can be somewhat 
deceptive. This makes companies that is in a dirty business able to get a good grade at the 
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
*!East Capital China Environmental has not received any rating from Morningstar Sustainability Rating.!



! 41!

same time as a company that is active in a clean business can get a lower grade because they 
are not as eminent in their trade (SEB). 
 

! 1



! 42!

5.1Analysis1
This chapter is based on the frame of reference and empirical framework that is analysed and 
compared under the three topics. 

5.11Adaption1to1SRI1Applications1
Important to have in mind is that the main intention with funds is obtaining competitive return 
(The Guardian, 2009). This study shows that fund managers generally have a positive attitude 
towards working with SRI in their fund portfolios. Companies that have a greater amount of 
capital have also implied on a wider amount of guidelines and organisations that they are 
active in (AMF, Handelsbanken). But this does not mean that the companies with a smaller 
amount of capital are not as willing to implement SRI factors to their fund portfolios as the 
other ones are (East Capital, Insiderfonder, Simplicity). 
 
Companies that devote to the majority of studied applications can often equalise with 
companies managing the greatest fund capital (AMF, SEB, Handelsbanken, Skandia, 
Öhman). Those guidelines with least applications like GRI (GRI, n.d.,c), only two out of ten 
companies are applying and these are two of the bigger ones (AMF, SEB). Positive screening 
also has a small devotion (AMF, East Capital, SEB), positive screening is when implementing 
investments that are ethically and/or environmental exemplary in their trade which comes 
with a great amount of work for the fund manager to choose companies (Eurosif, 2014). 
Negative screening is on the other hand more applied (AMF, Carnegie, East Capital, 
Handelsbanken, SEB, Simplicity, Skandia, Öhman) and also known to be the most common 
strategy in portfolio investing and continues to grow (Eurosif, 2014). To include companies is 
more common in specific fund portfolio categories (Handelsbanken, SEB, East Capital) but it 
is growing steadily and is starting to be implemented in more fund companies investment 
philosophies (Eurosif, 2014). 
 
Seven out of ten fund companies (AMF, Carnegie, East Capital, Handelsbanken, SEB, 
Skandia, Öhman) includes PRIs six principles (PRI Association, n.d.,c) in their investments. 
The principals are voluntarily to implicate and are established to help companies involve ESG 
in their investment decisions (PRI Association, n.d.,a). 
 
Many of the Swedish fund companies are members of SWESIF (AMF, Carnegie, 
Handelsbanken, SEB, Simplicity, Skandia, Öhman) and they have a set philosophy that 
members can adjust to in different levels (Simplicity).  Hållbarhetsprofilen is a fact sheet 
about funds integration of sustainable investments that is developed by SWESIF (SWESIF, 
n.d.,a). Hållbarhetsprofilen helps fund investors to evaluate sustainable criteria in fund 
management and to compare funds with other funds concerning sustainability 
(Hållbarhetsprofilen, n.d.). The majority of the fund companies provides or are about to come 
up with a sustainability fact sheet from Hållbarhetsprofilen to their fund portfolios (AMF, 
Carnegie, East Capital, Handelsbanken, SEB, Simplicity, Skandia, Öhman). There is no need 
to become a member of SWESIF to provide a fact sheet from Hållbarhetsprofilen (East 
Capital). 
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When investing in a fund the investor wants to see the possibility to receive the best possible 
return (The Guardian, 2009). To meet the investors’ wishes fund companies adjust their 
investment decisions after the investors’ wishes, where the wishes do not only concern the 
return but also includes SRI factors (East Capital, SEB, Simplicity). It has become more 
common to integrate SRI in investment models (Sparkes, 2001) since the number of investors 
that request fund companies to include these factors in their investments is continuously 
increasing (Simplicity). There always comes a risk with investing in funds that depend on a 
variable of social factors (Danske Bank, 2009). The same way fund investors believe that 
sustainability and return indicates on profitability when working together (Handelsbanken). 
Asset managers also see the possibility of reducing their fund portfolios risk by including 
ESG criteria in their investments (Eurosif, 2014). 
 
Fund companies that are devoted to SRI applications tend to continue to expand their work 
around it (AMF, East Capital, SEB). Fund companies need to invest in the fund themselves 
therefore the devotion depends on the fund managers ambitions to impel SRI (Sjöström, 
2014). The spread on applications among fund companies indicates of their devotion towards 
SRI (AMF, Carnegie, East Capital, Handelsbanken, SEB, Simplicity, Skandia, Öhman) Those 
companies that have not implemented any SRI applications yet are interested and have 
ambition to do so but they are not seeing it as enough established and not profitable for their 
company at the moment (Granit, Insider). 
 
Carbon footprint   
Steiner et al., (2013) believe that investors have started to see the importance of how their 
investment policies affect the climate change and also the importance of reducing the 
greenhouse gas emissions. Fund companies are united that measuring their carbon footprint in 
the portfolios is something that has started to and has a great possibility to establish on the 
market (AMF, Carnegie, East Capital, Handelsbanken, SEB, Simplicity, Skandia, Öhman). 
Carbon footprints will provide fund managers and investors with a perspective of their 
emissions, the footprint can be measured in different ways and the result will vary according 
to either the fund portfolios intensity of emissions compared to a benchmark, the highest 
emission company or the highest polluting sector (Montreal Pledge, 2014). The possibility of 
measuring carbon footprint in different ways is the biggest downside according to fund 
companies (Carnegie, East Capital, Handelsbanken, Simplicity). 
 
When signing Montréal Carbon Pledge you are obligated to disclose all of the company's fund 
portfolios respectively carbon footprint at least once a year (Montreal Pledge, 2014). Fund 
companies that measure their carbon footprint do it to affect the companies in mind to minor 
their emissions (AMF). They do not have an maximum limit for carbon disclosure in their 
investment philosophy that strives for the lowest carbon emission companies but do it to 
impact the companies already investing in to improve their emissions for the portfolio achieve 
a better carbon footprint result (AMF, Handelsbanken, Skandia). 
 
If a fund company decides to measure their carbon footprint they have to be aware of the 
risks. If the portfolio only includes a few companies that disclose their carbon footprint the 
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result will be misleading (East Capital). Fund companies also have to be aware of other risks 
concerning exposure, as regulatory and reputational risks, they should also be aware of 
conditions that might change in the future (Steiner et.al., 2013). Since Asia is a coal 
dependent region (Handelsbanken) and few companies in the region expose their emissions 
(East Capital) this is a problem even though more and more companies become transparent 
(Granit). 

5.21Methods1for1SRI1Applications1
Screening is used to search for certain factors in a company that may indicate on different 
trades, risks or incidents (Fondbolagen, 2012). One type of screening that is common for fund 
companies to exclude their investments from is companies’ that are in the non-conventional 
weapon trade (AMF, Carnegie, East Capital, Handelsbanken, SEB, Simplicity, Skandia, 
Öhman). Depending on the screening for human rights and the criteria used for exclusion, 
global standards are often used to make a screening decision (Fondbolagen, 2012). 
 
OECD strives to improve the world economy by taking awareness and promote global 
problems to find a solution on these. They aim towards increasing social well being among 
the population (OECD, 2016a). OECD is working with some of the world's biggest 
economies like China, India and Indonesia, which contribute to an opportunity for them to 
affect the world’s different investments and trades. Some of the fund companies include 
OECDs policies when making screening decisions in their investments (AMF, Carnegie, East 
Capital, Handelsbanken, Skandia, Öhman). 
 
Global standards are often used combined with personal and other types of standards to make 
up a fund company’s trades to screen (Eurosif, 2014). At the same way the studied companies 
illustrate in table 3  (Fund+companies’+adaption+to+applications,+percentage+and+number+of+
fund+ companies+ devoting+ them) on the implementation of several different types of 
standards. In the beginning of SRI it was common to exclude investments in the alcohol and 
tobacco trade among religious organisations (Woods, 2015). For now these trades are still 
common for fund companies to have in mind when investing but also including pornography, 
gambling and nuclear power has joined the other trades as common exclusions (AMF, 
Carnegie, East Capital, SEB, Simplicity, Skandia, Öhman). Which trades to exclude varies 
between the fund companies and the geographic area, some choose to exclude completely 
from some trades (AMF, Carnegie, SEB, Simplicity, Skandia) meanwhile some has set a limit 
in percentage for different trades (East Capital, Öhman).  !
 
Fund companies that do more comprehensive screening according to SRI factors usually 
create a special kind of fund category. This gives the fund companies the opportunity to make 
more exclusions and inclusions in their investments (Handelsbanken, SEB). By integrating 
ESG factors with their financial analyses fund companies obtain SRI in their portfolios (US 
SIF, n.d.,a). It is also possible for fund companies to adjust their exclusions according to their 
investors’ wishes and make exceptions (East Capital, Simplicity). 
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The definition of SRI and what is right or wrong is a question about opinions, some may se 
one thing while others se another aspect (Fondbolagens förening, n.d.,b). It is a struggle for 
fund companies to decide what is right and what is wrong. To work with SRI factors and 
make all decisions internal take a lot of time. Therefore some opinions are not set according 
to their believes but rather according to an external consultants believes and these do not 
always go hand in hand (Handelsbanken).  
 
Actively management is the most successful way to make a company improve and promote 
SRI (Simplicity). One of the most common methods in sustainable and responsible 
investment is to use engagement and impact investing. Actively owning can be a long process 
to proceed with a dialogue and impact a company's behaviour (Eurosif, 2014). To impact a 
company it requires the fund company to have enough mandate to be able to affect and if the 
company does not have it they make their statements by selling their holdings instead (SEB, 
Simplicity). It is also possible for fund companies to have an external consultant proceeding 
with the dialogue in the fund companies place or to merge with other stockholders to get 
enough mandates (AMF, Carnegie, East Capital, Handelsbanken, Skandia, Öhman). 
 
An external consultant is often hired by the fund companies to provide them fact and data 
about their holdings (AMF, East Capital, Handelsbanken, SEB, Skandia, Öhman). The 
consultant can proceed with an impact dialogue if the fund company agrees to it (East Capital, 
Skandia). If the company is not showing any willingness or intention to meet with the fund 
companies request the fund company can choose to sell their holdings (Fondbolagen, 2012). 
The impact dialogue can take a lot of time and in the end the fund company may have to step 
out of the investments if the company do not show any willingness to improve (Carnegie, East 
Capital, Handelsbanken, Öhman). 
 
The exclusion and inclusion in the Asia and Pacific Ocean funds do commonly not need to be 
the same as for other fund portfolios. East Capital has more focus on environmental in their 
China Environmental funds compared to the other funds. 
 
Coal is a source for energy generating that Asia is dependent on (Handelsbanken) and the side 
effects with coal has lead to exclusion in some fund companies Asia and Pacific Ocean funds 
(Handelsbanken, SEB, Skandia). In China they still have a wide spread of bad air, health 
problems and a lack of clear water (Utrikesdepartementet, 2014a). Coal emissions contribute 
to these complications and excluding coal partly helps to provide it. Handelsbanken exclude 
coalmining and tries to dissociate oneself from coal as far as possible but since the Asia and 
Pacific Ocean region are dependent on coal it is hard to exclude it completely. SEB excludes 
all coal production companies and Skandia excludes all companies with more than 30% of 
their revenues from coal mining with purpose to be used for energy generating. 

5.31SRI1in1Asia1&1Pacific1Ocean1region1
Chinas economy has been growing in a fast speed, which comes with complications like not 
taking awareness of any other global challenges. Now they have started to change and 
complement the growth with taking ESG in consideration (Business Sweden, n.d.). Asia and 
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the Pacific Ocean region is probably in the future a region where it is possible to have fund 
portfolios that are implementing a great amount of SRI factors. Some fund companies believe 
that it is possible because of the mentioned growing market, economy and developing middle-
class (Carnegie, Insider). 
 
China, India and Indonesia are some of the world's greatest economies (OECD, 2016b). Even 
though the Asia and Pacific Ocean region includes some of the world’s greatest economies, 
SRI factors like human rights and sustainability is not as developed in this region as in Europe 
and North America (Carnegie, Simplicity). The lack of development makes it difficult for 
companies to take these factors in mind when investing to fund portfolios, which probably 
could lead to liquidation for fund portfolios if these aspects would be merged (Granit). 
 
India has been one of the world’s fastest growing economies over the last decade and has 
created a big industry in the nuclear power and weapon trade (Daleke, 2014). The nuclear 
power business in India has lead to exclusion of the trade since there is a risk of nuclear 
weapons in the business (Simplicity). The big industry in nuclear power limits fund 
companies from investment in a lot of companies in the country since their investment 
philosophies excludes investments in this trade hence the risk of nuclear weapon involvement 
(AMF, Carnegie, East Capital, Handelsbanken, SEB, Simplicity, Skandia, Öhman). 
 
Global Compacts first and second principal promote companies to respect globally well 
known standards for human rights. The tenth principle includes a policy, procedure and 
strategy for companies to meet their responsibility concerning anti-corruption (UN Global 
Compact, n.d.). Both of these factors are characterized as critical in the Asia and Pacific 
Ocean region but a positive direction towards development in this region can be seen (Granit, 
Handelsbanken, SEB, Simplicity, Skandia, Öhman). The UN Global Compacts seventh to 
ninth principle regard the environment focusing on implementing environmentally friendly 
technology (UN Global Compact, n.d.). It is possible to partly invest according to these 
principles in the Asia and Pacific Ocean region even though they have not come that far with 
implementing environmentally friendly technology (AMF, East Capital). 
 
Since human rights varies a lot between different countries in the Asia and Pacific Ocean 
region and there are a lot of different factors to be aware of depending on which country that 
is in focus (Utrikesdepartementet, 2014a). To control that the fund companies’ investments 
follow the fund companies principles they have to make personal visitations (Carnegie, East 
Capital, Handelsbanken). The visitations make it able for the fund company to control the 
business and engage in a personal conversation with the companies that they are visiting (East 
Capital). 
 
Morningstar Sustainability Rating provides the possibility for investors to compare how 
sustainable a fund is with other funds in the same category (Hale, 2016). Fund companies are 
united about the downsides of the rating system since companies are being compared with 
their “peer group”. Funds that are active in a good trade can receive a lower rating since their 
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investments are not as eminent in their group meanwhile companies in a bad trade can get a 
better grade if they are in the forefront of their group (Handelsbanken, SEB, Simplicity). 
 
The rating is depending on how many companies that is included in Sustainalytics analysis 
(Hale, 2016). The rating system is a good initiative to meet the request of a comparable 
measurement between funds, but since it does not include the whole portfolios holdings it can 
be misleading (SEB). For example East Capital China Environmental has not received a 
rating probably because they do not have enough holdings analysed. Morningstar is also 
aware of the mentioned limitations with the rating system and the limitation of not showing 
fund companies success in provoking companies to do better (Hale, 2016).   
 

! 1
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6.1Conclusion1&1Discussion1
The conclusion contains answers to the stated question formulations and purpose with the 
study. After the conclusion a discussion about some complications of the subject is conducted 
ending with suggestions for further research. 
!

6.11Conclusion1
The purpose of this study was to provide empirical evidence on how fund companies can 
reason according to SRI when selecting investment in different companies and to describe 
why they make the selection they do. The purpose is supposed to answer the study’s question 
formulations:  
 
What are fund companies main reasons for selecting according to SRI in fund portfolios? 
 
How do fund companies look at the selecting process of different companies according to the 
SRI factors for their Asia and Pacific Ocean fund portfolios?  
 
Van den Bossche et al. (2010) explained that different indices and rankings affect investors to 
take decisions according to other’s assumptions and the creators of the indices decide how 
they should be followed. Similar, the fund companies that were interviewed are aware of the 
weaknesses with indices like measuring their fund portfolios carbon footprint or 
Morningstar’s ranking system that are purposed to enable comparison. Both indices have 
weaknesses that make a comparison misguiding. 
 
Fund companies are members, signing and adapting to different applications and the selecting 
of investments mainly depends on their investors’ requests. If a key-investor or several 
investors together have a special request for a trade they posses a strong opinion about some 
fund companies are able to sell those holdings to please their investors (East Capital, 
Simplicity). Other reasons for selecting are the fund managers’ different opinions and also a 
society that are striving for more sustainability. Society is building up laws, rules and 
standards globally in several different ways over the world. 
 
Like Hay and Mimura (2006) stated a successful economical development in Asia and the 
Pacific Ocean is restricted by the vulnerability in climate change. Therefore working with SRI 
in the region has an important impact on the development (East Capital). The work and 
striving for SRI in the Northern countries have come a further way than in Asia and the 
Pacific Ocean region. Excluding trades is for now the most common way for the selection 
compared to including different trades. The most common trade to exclude from is non-
conventional weapons, which the majority of fund companies are not willing to place their 
holdings in. Fund companies would consider adjusting to SRI factors in their investments but 
for some that it is not possible at the moment. When and if applications are easier to adjust to 
and not depending on the fund companies to spend a lot of time implementing them more will 
include SRI factors. 
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Critics are paid to fund companies that tend to look good on the outside but the inside does 
not always reflect the outside perfectly. A fund company can for example invest in 
environmentally friendly trades and claim to be environmentally good, but this is a question 
concerning which believes the investor has on what is good for the environment. The fund can 
be investing in nuclear power and fossil fuels reasoned that those companies are working with 
sustainability.    
 
The already defined SRI definition is rather unclear and is still an on going dilemma that 
confuses many of the fund companies (Gray, 2016). Fund companies are claiming that there is 
a lack of global standards for these kinds of things, which complicates the ability for them to 
implement it. The applications that do exist are many and they are mostly voluntary on how 
fund companies want to implement them. Since this study does not contain any representation 
of external consultants the companies included can be more active in the SRI investment 
factors than the study is aware of.   
 
When asking about fund managers opinions on SRI most of them see it as positive and are 
willing to strive for it even though they are not always able to do it according to themselves. 
The positive attitude probably depends a lot on that the fund managers are located in Sweden 
where they are affected everyday by what Brundtland (1987) calls ‘sustainable development’. 
The more countries are working with sustainable development probably makes it easier for 
fund portfolios to be more green.   
 
Like Porter and Kramer (2006) confirms companies are pressured from different stakeholders 
to obtain worldly interests in their business. This have in order to satisfy stakeholders resulted 
in challenges for the companies to secure future performance. Fund companies are trying to 
implement SRI in their investment philosophy and are facing costs for different applications 
to embrace and a lot of time spent on the implementation. Which makes it easier for 
companies with a greater amount of capital to implement the applications and give a lot of 
focus towards SRI. 
 
When making an investment people act differently. Some people solely focus on financial 
criteria and while others see beyond financial performance and chose to include several 
parameters in their investment decision (Ballestero, et.al., 2012).    

6.21Discussion1
One conclusion that can be drawn from the study is that fund companies have different grades 
of devotion to different SRI applications. Companies that are devoted to the same amount of 
applications can have completely different levels of integration similar to the misleading 
comparison in the different applications. Since most of the applications are voluntarily on 
how to adjust to them the grades of devotion can vary a lot here as well. Believing that since 
there are no restrictions regarding SRI for fund companies the applications have to take this 
into account. To get as many companies as possible to be devoted to them and raise 
awareness of SRI the applications can not be to expensive or hard to devote.  
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Another conclusion is that most of the fund companies use external consultants to supervise 
their selecting process. Because of the study not regarding external consultants, it can affect 
the results of the devotion to SRI. The consultants can be more or less devoted to SRI than the 
fund company itself. Fund companies are generally not as devoted to SRI in their Asia and 
Pacific Ocean funds as they are in other fund portfolios. The development in human rights, 
climate change and other social factors are not as eminent in the region, which might make it 
harder for the fund companies to implement SRI in the region.  
 
If companies in Asia and the Pacific Ocean were more transparent it would be easier to 
exclude more trades and have an SRI focus in these portfolios. Also by investing in a smaller 
amount of companies it would be easier for fund companies to supervise their investments 
and have a stated SRI investment philosophy. But a smaller spread of investments might 
contribute to a higher risk, which most investors are not willing to take.  

6.31Suggestions1for1Further1Research1
Since SRI is a relatively new designation it would be interesting to see in a couple of years 
how the fund managers reason according to SRI then. Do they use a completely different kind 
of designation and is the subject still growing in a high speed? Have there established any 
standardisation for SRI applications?  
 
Since this study do not focus on any external consultant that provides fund companies with 
services in analysing SRI factors and data about their investments. Another interesting 
viewpoint for further research would be to study how external consultants implicate different 
SRI applications. How do they reason when selecting different applications to implement? 
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